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 “We will prove that going green has a fabulous and profitable future, 
providing significant additional value  for shareholders by ramping 

up innovative and game changing green technologies,  
green operating know-how and sharing that and our future  

massive green fuel supply to the world.”

 Andrew ‘Twiggy’ Forrest
Fortescue Chairman & 36% Owner
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The businesses in which we are invested are doing well. The stock prices of some  

of these businesses have exceptional potential.

All are well placed to deal with inflation which in Australia is 5.1%, USA 8.5% and 

the EU 8.1%.

We like the comments of Commonwealth Bank of Australia CEO Matt Comyn, who 

says he has confidence that the cash rate will rise to only half the levels predicted 

by the market. “The speculation about a cash rate the market is pricing in is, in our view, 

much higher than what is going to unfold. Our clear view is the inflation level is probably 

going to peak shortly.”
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Fortescue (FMG)
Price $20.76, Yield 11.7%. 

The election of Labour with ambitions to turn Australia into a “renewable energy

superpower” is fabulous for FMG, which has positioned itself to be the dominant player in

the global green hydrogen market, a future trillion-dollar industry.

FMG expects to be producing its first hydrogen for use in its own mining operations later

this calendar year. It plans to have a green ammonia powered ship in operation by this

November, and to be producing green hydrogen in massive quantities for the commercial

production of steel, “inside the next two to three years.”

Green hydrogen and its products are the only practical solution to global warming. Solar

and wind are intermittent, only working when the sun shines and the wind blows. Current

battery storage technology is inadequate for national use. Europe has only enough battery

capacity to back-up less than one and a half minutes of its average electricity usage.

Solar and wind only deliver electricity (not heating, transport, or industry), which globally

accounts for less than a fifth of total energy consumption. Despite endless environmental

talk, solar and wind contribute only about 3% of Europe’s total energy. FMG is securing

the best global hydro assets to produce hydrogen in developing nations and securing

hundreds of patents for hydrogen application technology which it is developing for its own

mining trucks, trains and ore ships, locking in a global first mover advantage.

Unibail (URW)
Price $4.90, Prospective yield 12.0%.

Unibail operates and develops the premier flagship shopping centres in the most dynamic

cities in Europe, the UK and the USA. URW centres attract over one billion visitors each

year. URW’s tenant sales are recovering strongly and are now nearing pre-Covid levels.

The company has confirmed its guidance for a profit increase of 22% in 2022.

URW stock traded at $12 in 2019, with a Net Asset Value of $15. The dividend has been

suspended until 2023. As centre trading returns to pre-pandemic levels, the dividend and

stock price are expected to be restored.
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Scentre (SCG)
Price $2.84, Yield 5.6%.

Scentre owns the Westfield shopping centres in Australia. As with Unibail centres in

Europe, Scentre is bouncing back strongly. Comparable store sales were 11.2% higher in

March compared to 2019. Interestingly, online sales have declined as a percentage of

sales back to pre-pandemic levels.

About 80 per cent of Scentre’s speciality leases are inflation linked with average annual

rent escalations of CPI + 2%, providing long term security and growth for unitholders.

Harvey Norman (HVN)
Price $4.39, Yield 11.4%.

The recent floods in parts of Australia will increase demand for Harvey Norman products.

Regional towns, where HVN has a presence, are also booming with strong agricultural

produce prices.

HVN is in a strong position with little debt, a high dividend yield, tremendous

management, a unique selling franchise, underpinned by its company owned property

portfolio valued at $2.70 per share. Again, an excellent hedge against inflation.

Freehill Mining (FHS)
Price $0.02.

FHS is undertaking extensive product testing to validate product quality. It anticipates an

initial dry process 62% magnetite, low impurities, 3mm product. Beyond that the quality of

the ore is such that a 68%+ product is envisaged.

Disclaimer: This report is for the exclusive use of the portfolio management clients of Gavin Ross & Co Pty Ltd. It should not be relied upon 
in any way by anyone else. Events and circumstances can change quickly, and we can change our mind about the desirability of particular 
stocks. We own investments in the stocks mentioned in this report and are a substantial shareholder in Freehill Mining Limited.


